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Reason to stay in equities despite election uncertainty
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Sources: Wells Fargo Investment Institute (WFII) and Bloomberg. Daily data from December 31, 1947 - May 24, 2024. *The 1968 election year data is excluded due to the New York Stock Exchange
being closed on Wednesdays in 1968 from mid-June through the end of the year.

The S&P 500 Index has done well to start the year, but we see reason to stay invested

U.S. Large Cap Equities, as measured by the S&P 500 Index, are off to a strong start to the year — the index has gained
just over 10% year to date (through May 24), toward the upper end of our 5100 — 5300 year-end 2024 target range.
Despite election-related uncertainty, outperformance at this point in the election cycle relative to history, and our
expectation for markets to remain range bound for most of the year, we see further potential upside into year-end 2025.

For context, the chart above looks at the S&P 500 Index’s average performance during an election year and the post-
election year. On average, markets have historically seen an overall uptrend through elections, and the past three
election cycles have seen particularly strong performance. Notably, these three periods also saw increasing economic
growth, which we expect in 2025. Therefore, in our view, elections are not a reason to withdraw from the markets.

What it may mean for investors

We encourage investors to maintain their overall exposure to U.S. Large Cap Equities, on which we are favorable, and
avoid siphoning off cash to time a cheaper entry point later. Trying to time markets to reinvest later is difficult, with
significant drawbacks from missing out on periods — sometimes even days — of strong performance. Further, while
current cash returns are attractive, we do not see it as a good place for funds to be longer term given our expectation for
lower interest rates as the Federal Reserve’s rate cycle plays out.

Jeremy Folsom, Investment Strategy Analyst Excerpted from Investment Strategy (June 3)
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Risk Considerations
Forecasts, estimates, and projections are not guaranteed and are based on certain assumptions and views of market and economic conditions which are subject to change.

Equity securities are subject to market risk which means their value may fluctuate in response to general economic and market conditions and the perception of individual
issuers. Investments in equity securities are generally more volatile than other types of securities.

Definitions
S&P 500 Index is a market capitalization-weighted index composed of 500 widely held common stocks that is generally considered representative of the US stock market.
General Disclosures

Global Investment Strategy (GIS) is a division of Wells Fargo Investment Institute, Inc. (WFII). WFIl is a registered investment adviser and wholly owned subsidiary of Wells
Fargo Bank, N.A., a bank affiliate of Wells Fargo & Company.

The information in this report was prepared by Global Investment Strategy. Opinions represent GIS’ opinion as of the date of this report and are for general information
purposes only and are not intended to predict or guarantee the future performance of any individual security, market sector or the markets generally. GIS does not undertake to
advise you of any change in its opinions or the information contained in this report. Wells Fargo & Company affiliates may issue reports or have opinions that are inconsistent
with, and reach different conclusions from, this report.

The information contained herein constitutes general information and is not directed to, designed for, or individually tailored to, any particular investor or potential investor.
This report is not intended to be a client-specific suitability or best interest analysis or recommendation, an offer to participate in any investment, or a recommendation to buy,
hold or sell securities. Do not use this report as the sole basis for investment decisions. Do not select an asset class or investment product based on performance alone. Consider
all relevant information, including your existing portfolio, investment objectives, risk tolerance, liquidity needs and investment time horizon. The material contained herein has
been prepared from sources and data we believe to be reliable but we make no guarantee to its accuracy or completeness.

Wells Fargo Advisors is registered with the U.S. Securities and Exchange Commission and the Financial Industry Regulatory Authority, but is not licensed or registered with any
financial services regulatory authority outside of the U.S. Non-U.S. residents who maintain U.S.-based financial services account(s) with Wells Fargo Advisors may not be
afforded certain protections conferred by legislation and regulations in their country of residence in respect of any investments, investment transactions or communications
made with Wells Fargo Advisors.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC and Wells Fargo Advisors Financial Network, LLC, Members SIPC, separate registered broker-
dealers and non-bank affiliates of Wells Fargo & Company. PM-11302025-6660438.1.1
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